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SCOTIA JAMAICA LIFE INSURANCE COMPANY LIMITED 
 
Notes to the Financial Statements  
December 31, 2017  
(expressed in thousands of Jamaica dollars unless otherwise stated) 

 
 

26. Insurance and financial risk management (continued) 
 
(f) Capital risk management (continued) 

 
The operations of the company are subject to regulatory requirements. Such regulations 
not only prescribe approval and monitoring of activities, but also impose certain restrictive 
provisions to minimize the risk of default and insolvency to meet unforeseen liabilities as 
these arise.   
 
The company’s objectives when managing capital, which is a broader concept than the 
‘equity’ on the face of the statement of financial position, are: 

 to comply with the capital requirements set by the regulators; 

 to safeguard the company’s ability to continue as a going concern so that it can 
continue to provide returns for shareholders and benefits for other stakeholders; and 

 to maintain a strong capital base to support the development of its business. 
 
The principal capital resource of the company is its shareholders’ equity. 
 
Capital adequacy is calculated by the Appointed Actuary and reviewed by executive 
management, the audit committee and the board of directors.  In addition, the company 
seeks to maintain internal capital adequacy levels higher than the regulatory 
requirements.  To assist in evaluating the current business and strategic opportunities, a 
risk-based approach is one of the core measures of financial performance.  The risk-
based assessment measure which has been adopted is the Minimum Continuing Capital 
and Surplus Requirement (MCCSR) standard as defined by the Financial Services 
Commission and dictated by the Insurance Regulations 2001. Under Jamaican 
regulations, the minimum standard recommended for companies is an MCCSR of 150% 
in 2010 and later. The MCCSR for the company as of December 31, 2017 and 2016 is set 
out below: 
 

 2017 2016 
 
Regulatory capital held 8,153,701 8,572,971  

Minimum regulatory capital 1,386,439 1,556,336  

MCCSR Ratio    588.10%   551.00%  
 
 

27. Financial instruments 
 

(a) Cash flow and fair value interest rate risk 
 
The company is exposed to various risks associated with the effects of fluctuations in the 
prevailing levels of market interest rates on its financial position and cash flows. 
 
The following tables summarise carrying amounts of statement of financial position 
assets, liabilities and equity in order to arrive at the company’s interest rate gap based on 
earlier of contractual repricing and maturity dates. 
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