Scotia Investments,

Scotia Insights

September 4, 2026

In this month’s edition:

Scotia Funds: Performance at glance

Fed’s Jackson Hole message reshapes the market outlook
Water levels down, shipping costs up

Strong buffers, rising pressures

Explainer: Why companies restructure their balance sheets

Local equity market developments

Upcoming Key Economic Events
Country/Region Event
Thursday, September 10, 2026
USA PPI Final Demand YoY
Friday, September 11, 2026
USA Consumer Price Index
Monday, September 14, 2026
Consumer Price Index
Tuesday, September 15, 2026
ILO Unemployment Rate 3Mths
Wednesday, September 16, 2026
Consumer Price Index
FOMC Rate Decision (Upper Bound)
Thursday, September 17, 2026
Consumer Price Index
Bank of England Bank Rate
Wednesday, September 23,2026
S&P Global UK Manufacturing PMI
S&P Global UK Services PMI
S&P Global UK Composite PMI
S&P Global US Manufacturing PMI
S&P Global US Services PMI
S&P Global US Composite PMI

Contributors:
Najay Bailey
najay.bailey@scotiabank.com

Nickolye Graham, CAIA
nickolye.graham@scotiabank.com

Christano Meredith
christano.meredith@scotiabank.com

Sharnakae Stewart, CFA
sharnakae.stewart@scotiabank.com

Page 10f 7



mailto:najay.bailey@scotiabank.com
mailto:nickolye.graham@scotiabank.com
mailto:christano.meredith@scotiabank.com

Scotia Investments, Scotia Insights

September 4, 2026

Scotia Funds..

Performance at a glance
As of August 31, 2026

Rates of return — Mutual Funds

Imaﬂpti.ﬂn NAVPS i M 6M YTD 1¥r 3Yr 5%r 10 Yr imii:;?m.

ate (%) (%) (%) (%) (%a) (%) (%) (%) (%) (%)
Scotia Money Market Fund 10/27/1999 1594 0.27 0.80 1.66 216 337 4.09 322 200 175
Scotia US Dollar Bond Fund 12/211992 297 034 <105 -2.85 -1.18 0.64 3.20 -1.62 an 3.07
Scotia Global Equity Fund 0B/23/1994 509 1.99 579 7.95 11.64 19.65 13.65 6.12 718 5.18
Scotia US Equity Fund 0/27/1999 2887 2.05 3.95 340 531 9.48 10.58 546 814 4.06
Scotia Canadian Equity Fund 06/23/1994 548 162 345 B.28 1327 1984 1558 952 757 6.44
Scotia Caribbean Income Fund 03/31/2009 349 0.45 Q.10 -0.02 0.97 2.59 4.86 1.80 1.98 3.69

Scotia Premium Funds (JMD)

Scotia Premium Money Market Fund 0708201 10000 0 032 1.01 208 2.78 425 583 553 368 435
Scotia Premium Fixed Income Fund 02411994 59.07 0.46 1.07 1.67 1.81 277 5.50 416 496 B.57
Scotia Premium Growth Fund 06/23/1987 15732 1.27 9.45 957 14.64 1411 932 3.00 9.09 12.07
Scotia Premium USD Indexed Fund mAs2ne 13461 0.33 0.50 11 0.7z 1.58 5.81 322 488 527
Sootia Premium Short-Term Income Fund

(IMD) NA5/2021 10989 034 1.06 21 2.64 412 6.30 n/a n/a 6.18

Scotia Premium Short-Term Income Fund

(USD) NA52021 1045 0.26 0.51 103 1.68 257 34 n/a nfa 3.2

*Inception date provided is the date of first deposit to the Fund.

Important information concerning the investment goals, risks, charges and expenses is contained in the prospectus. Investors should carefully consider these before investing. Copies are available from the financial institution
where you are buying the mutual fund and should be read carefully before investing. Performance is subject to variations and is likely to change over time. Past performance should not be treated as an indicator of future
performance. The foregoing is for informational purposes only and is subject to change without notice. Always consult your professional tax and legal advisors with respect to your particular circumstances. Commissions,
management fees and expenses all may be associated with mutual fund investments and the use of an asset allocation service. Share values and investment returns for the Funds will fluctuate. Mutual Funds are not guaranteed
or covered by your local Deposit Insurance Corporation, other government deposit insurer, The Bank of Nova Scotia, or its subsidiaries/affiliates. The performance data provided for the Funds assumes reinvestment of distributions
and does not take into account sales charges or fees, redemptions, distributions or taxes which would have reduced returns. The annual fee for Scotia Portfolios has been included in the performance returns for Scotia Portfolios.
For incorporation date, please see the Fund's prospectus. ScotiaFunds is the brand name under which the Scotiabank group of companies, including Scotiabank & Trust (Cayman) Ltd. and Scotia Investments Jamaica Limited,
markets and distributes mutual funds. Net Asset Value information of the ScotiaFunds can be found on Bloomberg, in the equities section, and on the Cayman Islands Stock Exchange (CSX), website www.csx.ky under “Scotiabank”.
Nothing herein is intended to constitute an offer or solicitation to transact business for products or services in any jurisdiction where such an offer or solicitation would be unlawful. This does not constitute an invitation to
purchase or sell shares of the Funds.® Registered trademark of The Bank of Nova Scotia, used under license.
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Fed’s Jackson Hole message reshapes the market outlook (2 mins)

On August 28, Federal Reserve Chair Kevin Warsh used his first Jackson
Hole address to deliver a clear message: the fight against inflation is not
over, and policymakers are prepared to act if price pressures remain too
strong. The speech challenged hopes for easier policy and reminded
investors that interest rates may stay elevated for longer, shaping
prospects for bonds, equities, currencies and globally diversified
portfolios.

Markets responded quickly on the day of the speech. The two-year
Treasury vyield rose to 4.35% (from 4.24%), while the ten-year yield
reached 4.72% (from 4.67%). These moves extended a broader rise in
yields since the end of May, when the two-year and ten-year Treasury
yields stood at 4.01% and 4.44%, respectively. The sharper increase in
shorter maturities showed that investors were assigning greater weight to
a near-term rate increase.

At the same time, the economic backdrop remains mixed. In July, headline
and core inflation eased to 3.4% and 2.5%, respectively, remaining above
the Fed’s comfort zone. Meanwhile, labour market conditions have
softened as hiring slows and earlier job gains were revised lower. These
competing signals leave policymakers balancing the risk of easing too soon
against that of maintaining tight policy for too long. Economists generally
expect the next quarter-point rate cut in the third quarter of 2027, but
market pricing suggests that investors anticipate a tightening of monetary
policy. This divergence in expectations could contribute to periods of
market volatility over the coming year.

While uncertainty around the Fed’s next move may keep markets
unsettled, expectations that interest rates will remain higher for longer
continue to create attractive opportunities in fixed income. Short-dated
investment-grade bonds may therefore remain attractive for investors
prioritising income and capital stability. Those willing to accept greater
fluctuations could use the current high-yield environment to add longer-
dated government and quality corporate bonds, locking in income for an
extended period and gaining potential price appreciation if interest rates
eventually decline. Quality global equities can provide an additional source
of long-term growth, with stronger companies better positioned to
withstand elevated financing costs. Combining short- and long-term bonds
with selective equities across regions and sectors can create a more
resilient portfolio, allowing investors to benefit whether rates remain high
for longer or gradually decline.

Water levels down, shipping costs up (2 mins)

The Panama Canal Authority (ACP) has announced a reduction in the
number of vessels permitted to transit the waterway beginning in
September as it responds to lower rainfall linked to El Nifio. Unlike the Suez
Canal, which operates at sea level, the Panama Canal relies on freshwater
from Gatun Lake to power its lock system, with each transit requiring
millions of litres of water. With water levels declining, the ACP has reduced
daily vessel transits to preserve supplies for the expected 2027 dry season
(January to April).

The move is expected to have significant implications for global trade given
the Canal's critical role in linking Asia, the U.S. East Coast, Latin America
and Europe. Reduced transit capacity is likely to increase wait times and
competition for passage, prompting some carriers to reroute vessels
through longer and more costly alternatives such as the Suez Canal or
around the Cape of Good Hope. These diversions raise fuel, voyage and
operating costs, placing upward pressure on freight rates. During the

drought related capacity reductions of 2023 and 2024, shipping costs
surged as carriers competed for limited transit slots and imposed
surcharges on customers. If constraints continue, transportation costs
could rise again, particularly for containerized cargo and agricultural
exports that rely heavily on the canal, with the added costs ultimately
passed on to businesses and consumers.

The restrictions also risk creating new supply chain challenges at a time
when businesses are already navigating geopolitical tensions, shifting
trade patterns and a slowing global economy. Longer transit times may
prompt firms to hold larger precautionary inventories, increasing
warehousing and financing costs. Industries dependent on tightly
coordinated supply chains could be especially vulnerable, with prolonged
congestion increasing the likelihood of delivery delays and production
bottlenecks.

While many major economies have made progress in moderating inflation,
higher freight and logistics costs could complicate efforts to bring inflation
back to target. Although the impact is unlikely to approach the scale of the
disruptions experienced during the COVID-19 pandemic, it introduces
another source of inflationary pressure that central banks will need to
monitor.

For Panama, the restrictions come amid an already challenging fiscal
environment. Canal operations generate billions of dollars in annual
revenue and are a key source of government transfers. A prolonged
reduction in vessel traffic could weigh on toll collections and economic
activity, limiting fiscal flexibility. While higher tolls and premium bids for
transit slots may offset some losses, lower throughput would add to
concerns about the country's fiscal position and growth prospects.
Investors will likely monitor the extent and duration of the disruption, as
weaker canal revenues could complicate fiscal consolidation efforts and
weigh on sentiment toward Panamanian sovereign debt. Higher freight
and logistics costs could also pressure trade dependent sectors such as
retail, manufacturing and agriculture, potentially favouring companies
with strong pricing power, diversified supply chains and resilient balance
sheets.

U.S. Headline Inflation Rate
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Indices MoM YTD
S&P 500 Index -0.2% 12.8%

SPTSX Index 2.0% 15.1%

MSCI World Index 0.2%

Source: Bloomberg

12.6%
Strong buffers, rising pressures (2 mins)
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As Jamaica continues to recover from the hurricane-induced contraction,
recent data offer investors some reassurance about the country’s external
position. Net international reserves rose by about US$151M in July to
roughly US$6.64B, providing more than 26 weeks of projected goods and
services import cover. Remittances also remained strong, rising 9.3% year-
over-year in June to US$292.8M, while total inflows for the first half of
2026 increased by 4.2% to USS$1.78B. While these trends support
confidence, investors should pay keen attention to developments in the
local foreign exchange market as well as the threat of rising inflationary
pressures.

Since Hurricane Melissa, the central bank has maintained a proactive
presence in the foreign exchange market to support orderly trading
conditions and help contain imported inflation. Its interventions have
helped to smooth volatility, given concerns about softer tourism flows and
increasing demand for US dollars as post-hurricane rebuilding and
preparation for seasonal imports raise the need for foreign currency.
Although the Jamaican dollar remains stronger than a year earlier, recent
bouts of depreciation could suggest that FX pressures have not fully
dissipated and may warrant continued monitoring.

Inflation is the other pressure point for investors to watch. Headline
inflation rose to 7.5% in July, moving further above the Bank of Jamaica’s
4.0% to 6.0% target range. The increase was driven mainly by higher
transport costs following the second phase of taxi and hackney carriage
fare increases, as well as higher food, utility, and imported commodity
prices. Global factors are also adding risk, with elevated fuel prices and
geopolitical tensions keeping pressure on energy-related costs. For
markets, this makes a quick shift to easier monetary policy less likely.
Yields may therefore stay higher for longer, which supports income from
fixed-income investments but could limit near-term gains from bond
prices.

For investors, the key takeaway is to stay invested but be more selective.
Strong reserves and remittances support confidence, but higher inflation
and firm FX demand could keep interest rates elevated for longer. This
favours a more disciplined approach: focus on high-quality issuers,
maintain suitable foreign-currency exposure, and favour short- to
intermediate-term bonds where yields remain attractive relative to
interest-rate risk. Investors with a longer investment horizon may still find
opportunities in select longer-dated securities, but should be mindful of
greater price volatility.
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Explainer: Why companies restructure their balance sheets (3 mins)
Investors in Jamaican equities frequently encounter announcements
about rights issues, private placements, debt restructurings, asset sales
and new share issuances. While these transactions can sometimes signal
financial challenges, they are not always undertaken because a company
is in distress. In many cases, they are part of a broader effort to strengthen
the balance sheet, improve financial flexibility, or position the business for
future growth.

A company's balance sheet is a snapshot of what it owns, what it owes,
and the capital provided by shareholders. When profits come under
pressure, debt levels become elevated, or cash resources are stretched,
management may take steps to improve the company's financial position.
Likewise, even financially healthy companies may adjust their capital
structure to preserve cash, reduce liabilities, or create capacity for new
investment opportunities.

The approach chosen will depend on the company's circumstances,
strategic objectives, and market conditions. Some actions are designed to
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address financial strain, while others seek to optimize the balance sheet
and support long-term growth. Common strategies include:

e  Accelerating receivables collections;

e  Selling non-core assets;

e  Raising additional debt or equity capital;

®  Restructuring existing liabilities; and

e  Converting debt into equity through debt-for-equity swaps.

When Balance Sheet Repair Is Not About Distress

Debt-to-equity conversions are not always undertaken because a
company is in financial distress. In some cases, they are used strategically
to preserve cash, reduce liabilities and improve a company’s capacity for
future growth.

A recent example is Sygnus Real Estate Finance (SRF), which carried a
1$377.9M performance fee liability payable to its investment manager,
Sygnus Capital Group. Rather than settling the obligation in cash, SRF
approved the issuance of approximately 20.7M paid-in-kind (PIK) shares to
satisfy the liability. This reduced the company's liabilities, strengthened its
equity base, and preserved cash as it prepared for a new investment cycle.
However, these transactions are not without trade-offs. The issuance
resulted in approximately 6.0% dilution to existing shareholders, meaning
they owned a slightly smaller percentage of the company after the new
shares were issued. A larger share count could also lower earnings per
share (EPS) and, if dividends remain unchanged, reduce dividends on a
per-share basis. Additionally, debt-for-equity swaps can signal liquidity
constraints, prompting investors to question why the obligation could not
be settled through cash resources.

What Investors Should Consider

Announcements about debt restructuring, capital raises, or new share
issuances often attract immediate attention from investors. However,
these transactions should not be judged in isolation. The same action that
signals financial stress for one company may represent a strategic decision
for another. Rather than reacting to the headline, investors should focus
on whether the transaction improves the company's financial flexibility,
supports future growth, and creates long-term value for shareholders.

Market activity (1 min)

For August 2026, the JSE All Jamaican Composite Index declined by 597.68
points, or 0.13% month-over-month, to close at 444,952.20. The JSE Main
Market Index declined by 556.04 points, or 0.15%, ending the month at
373,456.26. Overall activity on the Main Market resulted from trading in
66 stocks, of which 29 advanced, 35 declined and two traded firm. Market
volume amounted to 1.1B units valued at approximately J$13.0B. Volume
leaders for the month included Supreme Ventures Limited with 320.3M
units (32.22% of trades), West Indies Petroleum Terminal Limited with
320.3M units (29.75%) and TransJamaican Highway Limited with 171.4M
units (15.92%).

On the Junior Market, activity was driven by trading in 47 securities, of
which 25 advanced and 21 declined, and one traded firm. Volume leaders
for the month included Elite Diagnostic Limited at 90.5M units,
representing 24.21% of total volume. Woodcats International Limited

followed with 40.3M units (10.77%), while Derrimon Trading Company
Limited accounted for 27.1M units (7.25%).

Market Quote for Month Ending August 31,2026
Index Opening Closing Total Volume Value (J$) MTD YTD
Value Value Change  Change
Main Market 374,012.30 373,456.26 1,076,445,303 13,029,706,769.95 -0.15% 17.40%
Junior Market 2,976.70 3,001.17 373,953,379 583,198,811.61 0.82% -11.80%

Source: JSE, SIJL

o8 1 Top Top

Sector Advancers* Decliners* Sector Advancers* Decliners*
Finance ISP N/A Finance EPLY VMIL
Manufacturing SPURTREE PURITY Conglomerate SJ JP
Insurance ROC GENAC Other PAL ENERGY
Other 1GS MEEG Manufacturing LASM SELECTMD
Retail MDS FOSRICH Real Estate CPFV SRFJMD

*Based on percentage price increase month-over-month *Based on percentage price increase month-over-month
Source: JSE, SIJL (Junior Market) Source: JSE, SIJL (Main Market)

Local stock market developments (1 min)

e Scotia Group Jamaica (SGJ) announced that its Extraordinary General
Meeting (EGM) will be held on October 7, 2026, at 11:00 a.m. at the
AC Hotel by Marriott. Shareholders will vote on the company's
proposed scheme of arrangement, which will determine whether SGJ
proceeds with its proposed privatization.

e NCB Financial Group (NCBFG) has completed the transfer of
ownership of its wholly owned banking subsidiary, NCB (Cayman)
Limited, to its Bermuda-based subsidiary, Clarien Bank Limited.
NCBFG indicated that the transaction is not expected to have a
material impact on the Group’s earnings or asset base.

e NCBFG announced a series of leadership changes, with Group Chief
Executive Officer Robert Almeida set to complete his tenure on
September 30, 2026. He will be succeeded by Julian Mair, effective
November 17, 2026. Sheree Martin has been appointed Chief
Executive Officer of National Commercial Bank Jamaica (NCBJ),
effective September 1, 2026.

e  Sagicor Group Jamaica (SJ) declared a dividend of J$0.60 per share
payable on October 8, 2026, to shareholders on record as of
September 21, 2026.

e Omni Industries Limited (OMNI) declared a dividend of J$0.011 per
share payable on October 30, 2026, to shareholders on record as of
September 15, 2026.

e  Proven Group Ltd. (PROVEN) declared a dividend of US$0.0020 per
share payable on September 14, 2026, to shareholders on record as
of August 28, 2026.

e Eppley Limited (EPLY) declared a dividend of J$0.102 per share
payable on September 23, 2026, to shareholders on record as of
September 11, 2026.

e  Stanley Motta Limited (SML) declared a dividend of J$0.132 per share
payable on September 24, 2026, to shareholders on record as of
September 10, 2026.
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Eurozone

Eurozone
Eurozone
Canada
USA
USA

UK
Eurozone
Canada
USA
USA

Canada
USA

Recently Released Key Economic Events

Event
Wednesday, August 12, 2026
CPI YoY
Thursday, August 13,2026
GDP YoY
Monday, August 17, 2026
CPI YoY
Tuesday, August 18, 2026
ILO Unemployment Rate 3Mths
Manufacturing Production MoM
Wednesday, August 19, 2026
CPI YoY
CPI YoY
FOMC Meeting Minutes
Friday, August 21,2026
S&P Global UK Manufacturing PMI
S&P Global UK Services PMI
S&P Global UK Composite PMI
S&P Global US Manufacturing PMI
S&P Global US Composite PMI
Wednesday, August 26,2026
PCE Price Index YoY
Friday, August 28,2026
GDP YoY
Tuesday, September 1, 2026
S&P Global UK Manufacturing PMI
CPI YoY
Unemployment Rate
S&P Global Canada Manufacturing PMI
S&P Global US Manufacturing PMI
ISM Manufacturing
Wednesday, September 2, 2026
Bank of Canada Rate Decision
Thursday, September 3, 2026
S&P Global UK Composite PMI
PPl YoY
S&P Global Canada Composite PMI
S&P Global US Services PMI
S&P Global US Composite PMI
Friday, September 4, 2026
Unemployment Rate

Unemployment Rate

Actual

3.4%

1.2%

3.0%

4.9%
0.2%

2.9%
2.9%
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September 4, 2026

Forecast Previous

3.4% 3.5%
11% 11%
2.9% 2.8%

4.8%
0.2%

4.9%
0.0%

2.9%
2.9%

2.6%
2.9%
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DISCLAIMER

This report has been prepared by the research analysts of Scotia Investments Jamaica Limited (“SIJL”). SIL, subsidiary of Scotia Group Jamaica Limited, is a securities
dealer regulated by the Financial Services Commission. This report is not intended to provide personal investment advice. Please be advised that the analysts are not
licensed security dealers or investment advisors. Investors should seek advice regarding the suitability of any investments or strategies discussed in this report. They
do not constitute any prediction of likely future movement in rates or prices or any representation that any such future movements will not exceed those shown in
any illustration. Opinions, estimates and projections are those of the SIJL research analysts at the time that this report was prepared, and those opinions, estimates
and projections are subject to change without notice. There is no obligation to or fixed schedule for updating any SIJL research recommendations and there can be
no assurances that any updates will be provided.

Individuals involved in the production of research materials operate independently and without influence from any other SIJL and Scotiabank Group departments
including Scotiabank Group affiliates. This report is not and is not to be construed as (i) an offer to sell or solicitation of an offer to buy securities or to enter into any
transaction or adopt any hedging, trading or investment strategy (ii) an offer to transact business in any jurisdiction or (iii) investment advice to any party.

Any opinions or views expressed or referenced by the research analysts will always be based on numerous assumptions. Different assumptions could result in
materially different results than those contained in a report and as well these assumptions may not be realized. Should one or more of such risks or uncertainties
materialize or should underlying assumptions prove incorrect, actual results may vary materially from those described in any report or recommendation.

SIJL research analysts’ reports may discuss investments that have high volatility, and which may experience sudden and large changes in value that may result in the
investor losing all or part of their capital invested.

Research reports are for general purposes only and does not take into account your individual needs, investment objectives and specific financial circumstances.
Investment involves risk, such as a risk of no yield or the risk of losing some or all of the capital invested. Several factors could cause the actual results, performance
or achievements of the companies on instruments described in any report or recommendation to be materially different from any future results performance or
achievements that may be expressed or implied by statements and information in the report, including, but not limited to risks or uncertainties associated with a
company's business, segments, development, growth management, financing, market acceptance and relations with customers and counterparties.

An investment will also involve risks related to general or external economic and business conditions, changes in domestic and foreign laws and regulations, taxes,
changes in competition and pricing environments, fluctuations in currency exchange rates and interest rates and other factors such as risk related to political and
economic uncertainties as well as currency risk.

Product and services described herein are only available where they can be lawfully provided.

Principal and agent

SIJL, a subsidiary of the Scotiabank Group, an Investment Dealer licensed to deal in securities under the Securities Act of Jamaica. Any member of the Scotiabank
Group may buy or sell securities both for its own account as a principal or as an agent. SIIL, its directors, or other officers may have a position in, or engage in
transactions in any of the securities mentioned herein.

Limitation of liability
Research reports are prepared without regard to any particular investors objectives financial situation or needs and does not provide individually tailored investment
advice or offer tax regulatory accounting or legal advice. The securities discussed in the research reports will not be suitable for all investors.

SIJL and or its affiliates and associated persons may provide oral or written market commentary or trading strategies to clients that reflect opinions that are contrary
to the opinions expressed in a research report.

Neither SIJL nor any of its affiliates or any such persons affiliates officers employees or advisers accept any liability whatsoever as to any loss or damage arising directly
or indirectly (including special, incidental or consequential loss or damage) from your use of this document, howsoever arising, and including any loss, damage or
expense arising from, but not limited to, any defect, error, imperfection, fault, mistake or inaccuracy with this document, its contents or associated services, or due
to any unavailability of the documents due to any content or associated services, and accordingly, expressly disclaim any and all liabilities for any and all losses whether
direct orindirect related to investments caused by or motivated by any of such documents. Any person receiving or material is deemed to have accepted this disclaimer
which shall apply also should the estimates or opinions shown turn out to be everyone else or incomplete or based upon incorrect or incomplete facts, interpretations
or assessments or assumptions by SIJL, and irrespective of whether SIJL or any person related to SIJL is at fault.

Users of this document should seek advice from a licensed investment advisor regarding the appropriateness and suitability of investing in any securities, financial
instruments or investment strategies referred to in this document and should understand that statements regarding future prospects may not be realized. Prior to
entering into any proposed transaction, recipients should determine in consultation with their own investment, legal, tax, regulatory and accounting advisors, the
economic risks and merits, as well as the legal, tax, regulatory and accounting characteristics and consequences of the transaction.

Compensation schemes for analysts

SIJL may have acted as arranger for the security being reviewed or may have offered investment banking services to the issuer of the subject security. This report has
not been reviewed or amended by the issuer of the instrument covered in this report. SIJL has no agreements with issuers with respect to dissemination of
recommendations. Our analysts have not been, nor are or will be, receiving direct or indirect compensation in exchange for expressing any of the views or the specific
recommendation contained in any of our recommendations or reports. The research analysts are eligible to remuneration from a general performance incentive
scheme.

Investment Services and duty of Confidentiality

All employees of SIJL are subject to duty of confidentiality towards clients and with respect to handling of inside information. Scotiabank Group has established
information barriers (Chinese Walls) to separate departments within the organization where potential conflicts of interest may arise. The research analysts are
separated from the corporate and investment banking departments in order to control the flow of information and are subject to internal rules or policies on the
handling of inside and other confidential information, unpublished research material and contact with other departments. The object of these internal rules or policies
is to ensure that no analysts will abuse or cause others to abuse confidential information. The information barriers consist of a number of measures in order to prevent
and or reduce the risk for sensitive information to fall to an authorized third party and for the purpose of minimizing conflicts of interests within a SIJL and between
clients.
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