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Global Financial Markets Foreign Exchange Market

U.S. equities began last week under pressure as escalating U.S.—EU trade tensions over Greenland and
rising global bond yields weighed on sentiment, with volatility intensifying mid-week as geopolitical
risks overshadowed earnings. Markets stabilized Thursday after the U.S. softened its stance, helped by
strong U.S. GDP revisions and resilient labour data.

In Canada, softer core inflation, cautious sentiment in Bank of Canada (BoC) surveys, and stable yields
kept equities moving largely in line with broader risk appetite. European markets mirrored North
America amid tariff fears, rising sovereign yields, uneven PMI data, and U K. inflation dynamics crowded
out by the flurry of macro headlines.

U.S. rates swung sharply as early-week tariff threats and widening fiscal concerns drove long-end
underperformance. Yields moved higher before stabilizing mid-week as geopolitical tensions eased
and GDP revisions and firm labour data helped anchor expectations for unchanged near-term Fed
policy.

Currency Weighted Average SR Year-to-date Year-over-Year
usbD $157.41 -1.5% 0.5%
CAD $116.48 -0.5% 12%
EUR $186.22 -1.9% 9.3%
GBP $212.14 -2.2% 8.0%

January 23,2026
In December 2025, the J$ appreciated by 0.9% m/m as demand pressures eased (December 2024:
0.5% appreciation). The J$ depreciated by 2.1% at the end of 2025 compared to a 0.9% depreciation in
2024.

Year-to-date, the BoJ has been active in the foreign exchange market, providing liquidity support of
US$55.0M (January 2025: US$140.0M).

Global Economic Highlights Jamaica Stock Market'

3Q25 U.S. real GDP was revised slightly higher to 4.4% (from 4.3%) on a quarter over quarter
annualized (QoQa) basis, while headline and core PCE were unchanged. Personal consumption
remained a strong driver, up 3.5% QoQa and contributing 2.3 percentage points to headline growth.

The Bank of Japan (BoJ) left its policy rate unchanged at 0.75% following last month’s quarter point
increase. This outcome was widely expected ahead of today’s meeting, given the looming February 8
election, which likely deterred BoJ officials from acting to avoid political blowback. Future policy moves
will be guided by how the currency behaves and the direction of bond yields.

S&P Global’s preliminary PMI report for January pointed to resilience across the major economies. In
the eurozone, the composite PMI was unchanged at 51.5 as a deceleration in services momentum (51.9
versus 52.4 previously) was offset by a pickup in the manufacturing gauge (49.4 versus 48.8 previously).
Meanwhile, the UK. got off to a strong start in 2026. Its composite PMI increased to 53.9 from 51.4.

Latin America & the Caribbean Markets

BMI Fitch expects growth in Dominican Republic to accelerate to 3.8% in 2026 from 2.3% in 2025 but
remain below pre-pandemic levels. BMI Fitch noted that growth in 2026 will be supported by stable
consumption and expanding exports; however, continued investment weakness will weigh on the
economy.

Peru's cement sales reached 12.7 million metric tons in 2025, marking the highest volume in the past
three years and the second-highest level in history, surpassed only by the record of 13.5 million tons in
2022.1n 2025, cement demand expanded by 7% year over year, representing the strongest growth rate
since 2021 (+37.8%), a year characterized by a sharp post-pandemic rebound.

In October 2025, Mexico's gross fixed investment moderated its annual decline, moving from -6.7% to -
5.8% y/y, marking 14 consecutive months in negative territory. Within the details, machinery &
equipment showed further deterioration, falling from -2.4% to -10.5%, and 10 straight months of
decline with widespread softness within the category.

Jamaica Key Economic Indicators

Indicator Period Result 12 Months Prior
Inflation Dec-2025 4.5% 5.0%
Unemployment Oct-2025 33% 35%
International Reserves Dec-2025 US$6.3B US$5.58B

GDP Sep-2025 51% -3.2%

Policy Rate Dec-2025 5.75% 6.00%

Jamaica Economic Update

Annual inflation in December 2025 was 4.5%, driven by increased food (7.1%), utility (3.5%) and
accomodation (3.9%) costs. Prices rose 1.3% m/m, due to increases of 2.6% and 2.0% for utilites and
food, respectively. This was due to higher agricutural produce and shelter costs.

Jamaica’s unemployment rate held steady at a record low of 3.3% in October 2025, unchanged from
July 2025. However, there the number of employed persons fell by 3,000 y/y, with the largest losses
occuring among ‘Clerical Support Workers’ and 'Skilled agricultural workers' groups.

In December 2025, the NIR rose by 12.5% y/y to US$6.28B, driven by higher foreign assets, particularly
securities. Goods & service import coverage increased to 33.6 weeks, compared to 29.4 in December
2024. During the month, the NIR rose by US$157.38M, driven by tourism and remittances.

Jamaica’s economy grew by 5.1% in Q3-25, driven by growth in the Goods (10.9%) and Services (3.3%)
industries. The Goods Producing industry saw a notable gain in Agriculture (20.9%), reflecting a
recovery from Hurricane Beryl. Growth in Services was led by Transport & Storage services (7.1%).

Index Value Year-to-date Year-over-Year
JSE Index 335,680 5.6% 10.3%
Junior Index 3,317 -2.5% -7.8%
JSE Select Index 8,085 53% 10.4%
Financial Index 63.2 -1.9% -0.6%
Manufacturing & Distribution 191 12.4% 18.8%
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Latest Equity Reports

Company Target Price Year-to-date Year-over-Year
Dolla Financial Services $2.84 -12.8% -19.8%

Dolla grew its loan book by over $1.4B YoY, supported by a capital raise in Q4 2024. Profitability was
pressured by higher funding and admin costs alongside a spike in loan provisions.

Caribbean Cement Company $82.79 31% 24.1%
Caribbean Cement's outlook partly hinges on policy rate reductions, which could boost mortgage and real
estate activity and demand for construction inputs.

Kingston Wharves $39.25 4.0% 19.1%
Kingston Wharves continues to undertake capacity expansion initiatives, infrastructure, technology and
equipment. These investments are aligned with the government’s logistic hub initiative.

Other reports

Mailpac Group $3.03 1.7% -6.1%
Wigton Energy $1.36 -31% -6.0%
NCB Financial Group $41.87 8.2% -16.4%
Jamaican Teas $1.99 -7.3% -1.8%

Fontana $9.74 2.3% 2.3%

Express Catering $3.18 4.2% -20.9%

January 23,2026

Jamaica Fixed Income Market

On January 21, 2026, the Bank of Jamaica held a competitive price auction for J$16.0B in 30-day fixed
rate Certificates of Deposit (CD). A total of 314 bids were received, valued at J$49.0B, with 105 bids
successfully allocated at an average yield of 5.77% (5.89% in the previous auction) and an average price
of J$99.99. The next auction is set for January 28, 2026.

On January 7, 2026, the Government of Jamaica offered J$1.4B in Treasury Bills. Demand remained
strong, with total bids of J$4.1B. Yields were mixed compared to the last auction with the 90-day
settling at 5.17% (up from 5.13%) and the 180-day at 5.27% (down from 5.37%). The next auction is
scheduled for February 4, 2026.

Investment Opportunities’

New Issuances

Issuer Float Coupon Tenor (Years)
Mexico US$1.5/US$4.0B/US$2.5 4.75%/5.375%/5.625%  5/8/10

Brazil US$750M/US$1.0B 5.50%/7.25% 5/20

Mexico US$12B 5.50% 5

Guatemala US$1.5B 6.25%/6.875% 10/30

Peru US$3.0B 5.50%/6.20% 10/20

SIJL's Latest Fixed Income Reports

Issuer Date Agency Credit Rating
Petrobras Jan-2026 Fitch BB

Pfizer Inc Dec-2025 Moody's A2
GraceKennedy Dec-2025 CariCRIS CariA
General Motors Co. Dec-2025 S&P BBB

Citigroup Inc Nov-2025 S&P A+

Alphabet Nov-2025 S&P AA+

Sources: SIL Portfolio Advisory Group, Global Investment Solutions, Scotia Economics, Scotia Latam DCM, Bank of Jamaica, Ministry of Finance, STATIN, CariCris, Fitch Solutions, Fitch Ratings, S&P Global Ratings, JPMorgan, Jefferies, Jamaica Stock Exchange

"These securities are provided for informational purposes only and are not recommendations. Investors should consult with their investment advisors to determine the suitability of these securities for their investment portfolios.



Global Financial Markets

Year to date Returns - January 23,2026
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Jamaica Money Market
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"These securities are provided for informational purposes only and are not recommendations. Investors should consult with their investment advisors to determine the suitability of these securities for their investment portfolios.



DISCLAIMER

This report has been prepared by the research analysts of Scotia Investments Jamaica Limited (“SIJL”). SIL, subsidiary of Scotia Group Jamaica Limited, is a securities dealer regulated by the Financial Services Commission. This report is not intended to provide personal investment advice. Please be advised that the analysts are not
licensed security dealers or investment advisors. Investors should seek advice regarding the suitability of any investments or strategies discussed in this report. They do not constitute any prediction of likely future movement in rates or prices or any representation that any such future movements will not exceed those shown in any
illustration. Opinions, estimates and projections are those of the SIJL research analysts at the time that this report was prepared, and those opinions, estimates and projections are subject to change without notice. There is no obligation to or fixed schedule for updating any SIJL research recommendations and there can be no
assurances that any updates will be provided.

Individuals involved in the production of research materials operate independently and without influence from any other SIJL and Scotiabank Group departments including Scotiabank Group affiliates. This report is not and is not to be construed as (i) an offer to sell or solicitation of an offer to buy securities or to enter into any
transaction or adopt any hedging, trading or investment strategy (ii) an offer to transact business in any jurisdiction or (iii) investment advice to any party.

Any opinions or views expressed or referenced by the research analysts will always be based on numerous assumptions. Different assumptions could result in materially different results than those contained in a report and as well these assumptions may not be realized. Should one or more of such risks or uncertainties materialize or
should underlying assumptions prove incorrect, actual results may vary materially from those described in any report or recommendation.

SIL research analysts’ reports may discuss investments that have high volatility, and which may experience sudden and large changes in value that may result in the investor losing all or part of their capital invested.

Research reports are for general purposes only and does not take into account your individual needs, investment objectives and specific financial circumstances. Investment involves risk, such as a risk of no yield or the risk of losing some or all of the capital invested. Several factors could cause the actual results, performance or
achievements of the companies on instruments described in any report or recommendation to be materially different from any future results performance or achievements that may be expressed or implied by statements and information in the report, including, but not limited to risks or uncertainties associated with a company's
business, segments, development, growth management, financing, market acceptance and relations with customers and counterparties.

An investment will also involve risks related to general or external economic and business conditions, changes in domestic and foreign laws and regulations, taxes, changes in competition and pricing environments, fluctuations in currency exchange rates and interest rates and other factors such as risk related to political and economic
uncertainties as well as currency risk.

Product and services described herein are only available where they can be lawfully provided.

Principal and agent
SIL, a subsidiary of the Scotiabank Group, an Investment Dealer licensed to deal in securities under the Securities Act of Jamaica. Any member of the Scotiabank Group may buy or sell securities both for its own account as a principal or as an agent. SIJL, its directors, or other officers may have a position in, or engage in transactions in
any of the securities mentioned herein.

Limitation of liability
Research reports are prepared without regard to any particular investors objectives financial situation or needs and does not provide individually tailored investment advice or offer tax regulatory accounting or legal advice. The securities discussed in the research reports will not be suitable for all investors.
SlL and or its affiliates and associated persons may provide oral or written market commentary or trading strategies to clients that reflect opinions that are contrary to the opinions expressed in a research report.

Neither SIJL nor any of its affiliates or any such persons affiliates officers employees or advisers accept any liability whatsoever as to any loss or damage arising directly or indirectly (including special, incidental or consequential loss or damage) from your use of this document, howsoever arising, and including any loss, damage or
expense arising from, but not limited to, any defect, error, imperfection, fault, mistake or inaccuracy with this document, its contents or associated services, or due to any unavailability of the documents due to any content or associated services, and accordingly, expressly disclaim any and all liabilities for any and all losses whether
direct or indirect related to investments caused by or motivated by any of such documents. Any person receiving or material is deemed to have accepted this disclaimer which shall apply also should the estimates or opinions shown turn out to be everyone else or incomplete or based upon incorrect or incomplete facts, interpretations or
assessments or assumptions by SIJL, and irrespective of whether SIJL or any person related to SIJL is at fault.

Users of this document should seek advice from a licensed investment advisor regarding the appropriateness and suitability of investing in any securities, financial instruments or investment strategies referred to in this document and should understand that statements regarding future prospects may not be realized. Prior to entering
into any proposed transaction, recipients should determine in consultation with their own investment, legal, tax, regulatory and accounting advisors, the economic risks and merits, as well as the legal, tax, regulatory and accounting characteristics and consequences of the transaction.

Compensation schemes for analysts
SIL may have acted as arranger for the security being reviewed or may have offered investment banking services to the issuer of the subject security. This report has not been reviewed or amended by the issuer of the instrument covered in this report. SIJL has no agreements with issuers with respect to dissemination of
recommendations. Our analysts have not been, nor are or will be, receiving direct or indirect compensation in exchange for expressing any of the views or the specific recommendation contained in any of our recommendations or reports. The research analysts are eligible to remuneration from a general performance incentive scheme.

Investment Services and duty of Confidentiality

All employees of SIJL are subject to duty of confidentiality towards clients and with respect to handling of inside information. Scotiabank Group has established information barriers (Chinese Walls) to separate departments within the organization where potential conflicts of interest may arise. The research analysts are separated from
the corporate and investment banking departments in order to control the flow of information and are subject to internal rules or policies on the handling of inside and other confidential information, unpublished research material and contact with other departments. The object of these internal rules or policies is to ensure that no
analysts will abuse or cause others to abuse confidential information. The information barriers consist of a number of measures in order to prevent and or reduce the risk for sensitive information to fall to an authorized third party and for the purpose of minimizing conflicts of interests within a SIJL and between clients.



