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THE BANK OF NOVA SCOTIA JAMAICA LIMITED 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
JANUARY 31, 2011 
 
 
 
1. Identification 

The Bank of Nova Scotia Jamaica Limited (Bank) is a 100% subsidiary of Scotia Group Jamaica Limited which is 
incorporated and domiciled in Jamaica.  

Scotia Group Jamaica Limited is a 71.78% subsidiary of the Bank of Nova Scotia which is incorporated and domiciled in 
Canada and is the ultimate parent. 

2. Basis of presentation 
These consolidated financial statements have been prepared in accordance with and comply with International Financial 
Reporting Standards. New and revised standards that became effective this year did not have any material impact on the 
financial statements and the accounting policies are consistent with those applied in the audited financial statements for the 
year ended October 31, 2010. These financial statements are presented in Jamaican dollars, which is the Group’s functional 
currency. 

 
Basis of consolidation 
The consolidated financial statements include the assets, liabilities, and results of operations of the Bank and its subsidiaries 
presented as a single economic entity. Intra-group transactions, balances, and unrealized gains and losses are eliminated in 
preparing the consolidated financial statements. 

 
The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group. The cost of 
acquisition is measured as the fair value of assets given, equity instruments issued and liabilities incurred or assumed at the 
date of exchange, plus costs directly attributable to the acquisition. 

 
Comparative information 
Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current year. 

 
3. Financial Assets 

The Group classifies its financial assets in the following categories: financial assets at fair value through profit and loss; loans 
and receivables; held-to-maturity; and available-for-sale financial assets. Management determines the classification of its 
investments at initial recognition.   
 
Financial Assets at Fair Value through Profit and Loss 
This category includes a financial asset acquired principally for the purpose of selling in the short term or if so designated by 
management. 
 
Loans and receivables 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an 
active market. They arise when the Group provides money or services directly to a debtor with no intention of trading the 
receivable. 
 
Held-to-Maturity 
Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed maturities that 
the Group’s management has the positive intention and ability to hold to maturity. 
 
Available-for-sale 
Available-for-sale investments are those intended to be held for an indefinite period of time, and may be sold in response to 
needs for liquidity or changes in interest rates or equity prices.  
 
Available-for-sale investments and financial assets at fair value through profit and loss are carried at fair value. Loans and 
receivables are carried at amortised cost using the effective interest method. Gains and losses arising from changes in the 
fair value of trading securities are included in the statement of revenue and expenses in the period in which they arise. Gains 
and losses arising from changes in the fair value of available-for-sale financial assets are recognized directly in the statement 
of comprehensive income. Interest calculated using the effective interest method is recognized in the statement of revenue 
and expenses. 
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4. Pledged Assets 

Assets are pledged as collateral under repurchase agreements with counterparties, as well as mandatory reserve deposits held 
with The Bank of Jamaica (BOJ). 

                                                                                            Asset                        Related   Liability         
        $millions    2011         2010                   2011    2010 

     
 

Securities Sold under Repurchase  
Agreements       -             500                                   -                   358   

Securities with BOJ and other Financial  
Institutions                                                          606            543          -              -     

                                                       606     1,043                               -                     358          
 
 
5. Insurance and investment contracts 

Insurance contracts are those contracts that transfer significant insurance risks. Such contracts may also transfer financial risk. As 
a general guideline, the Group defines as significant insurance risk, the possibility of having to pay benefits at the occurrence of an 
insured event that is at least 10% more than the benefits payable if the insured event did not occur.  

 

6. Loan loss provision 
IFRS loan loss provision is established on the difference between the carrying amount and the recoverable amount of loans. The 
recoverable amount being the present value of expected future cash flows, discounted based on the interest rate at inception or last 
reprice date of the loan. Regulatory loan loss provisioning requirements that exceed these amounts are maintained within a loan 
loss reserve in the equity component of the statement of financial position. 

 

7. Employee benefits 
Pension asset – The group participates in a defined benefit pension plan. The pension costs are assessed using the projected unit 
credit method. Under this method, the cost of providing pensions is charged to the statement of revenue and expenses, and the net 
of the present value of the pension obligation and the fair value of the plan assets, is reflected as an asset on the statement of 
financial position.  

        
Other post-retirement obligations – The Group provides post retirement healthcare and group life insurance benefits to retirees. The 
method of accounting used to recognize the liability is similar to that for the defined benefit pension plan. 
 

 
8. Deferred taxation 

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets 
and liabilities and their carrying amounts. 
 

 
9. Property, plant and equipment 

All property, plant and equipment are stated at cost less accumulated depreciation. 

 

10. Cash and cash equivalents 
For the purpose of the cash flow statement, cash and cash equivalents include notes and coins on hand, unrestricted balances held 
with Bank of Jamaica, amounts due from other banks, and highly liquid financial assets with original maturities of less than three 
months, which are readily convertible to known amounts of cash, and are subject to insignificant risk of changes in their fair value. 
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11. Segment reporting 

The Group is organized into five main business segments: 
 Retail Banking – incorporating personal banking services, personal customer current accounts, saving deposits, credit 

and debit cards, customer loans and mortgages; 
 Corporate and Commercial Banking – incorporating non-personal direct debit facilities, current accounts, deposits, 

overdrafts, loans and other credit facilities and foreign currency transactions;  
 Treasury – incorporating the Bank’s liquidity and investment management function, management of correspondent 

bank relationships, as well as foreign currency trading; 
 Insurance Services – incorporating the provision of life and medical insurance, individual pension administration and 

investment management; 
 Other operations of the Group comprise non trading entities. 

 
 
Transactions between the business segments are on normal commercial terms and conditions. The Group’s operations are 
located mainly in Jamaica. 
 

 




